A1
Accounting policies







The quarterly financial statements of the Group have been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9, part K of the Listing Requirements of the Kuala Lumpur Stock Exchange and should be read in conjunction with the most recent annual audited financial statements of the Group.  The same accounting policies and methods of computation used in the most recent annual audited financial statements are applied in the preparation of the interim financial statement.














A2
Audit qualification







The auditor's report of the preceding annual financial statement of the Group did not contain any qualification.














A3
Seasonal or Cyclical Factors







There were no significant seasonal factors affecting the operations of the Group.  However, the economic cyclical factors will have an impact on property/construction sectors.














A4
Unusual items







There were no unusual items that have material effect on the assets, liabilities, equity, net income or cash flows for the financial year.














A5
Material changes in estimates







There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or prior financial year.














A6
Debt and equity securities







There were no share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.















The issuance and repayment of debt and equity securities for the current financial year to date are as follows:-










No. of
No. of






shares
ICULS



Issuance of share capital and ICULS


(' 000)
(RM' 000)











At 1 February 2002 / date of issuance


       108,496 
        43,398 



Exercise of ESOS


               53 
               -   



Conversion of ICULS


           2,617 
         (2,617)



At 31 January 2003


       111,166 
        40,781 


















A7
Dividends paid







The gross dividends paid during the current financial year to date are as follows:-







(i)
2.5 sen per ordinary share, less tax, which is a final dividend in respect of financial year 2002 paid on 20 September 2002.














(ii)
2.5 sen per ordinary share, less tax, which is an interim dividend in respect of financial year 2003 paid on 28 January 2003.





























A8
Segmental Information









Revenue

Profit/(Loss) before tax





12 months ended

12 months ended



Major segments by activity:-

31.01.2003
31.01.2002
31.01.2003
31.01.2002




RM'000
RM'000
RM'000
RM'000


Property development







 - Industrial properties

         25,480 
         25,326 
          8,881 
       8,873 


 - Residential / commercial properties

         17,489 
         23,347 
          4,540 
       8,469 


Construction activities

         23,008 
         40,899 
          3,702 
       3,195 


Manufacture of concrete products

          2,294 
           2,892 
             (63)
          175 


Management services and others

          3,768 
           2,694 
             249 
         (140)




         72,039 
         95,158 
        17,309 
     20,572 


Less: Inter-segment elimination

         (9,514)
        (33,049)
          1,439 
      (1,616)




         62,525 
         62,109 
        18,748 
     18,956 


Less: Unallocated expenses

               -   
                -   
         (1,600)
      (1,209)




         62,525 
         62,109 
        17,148 
     17,747 










The following comparative figures have been reclassified to conform with the current period's presentation:-










 Effect of 






As previously
 change of 
 As 





stated
 presentation 
 restated 





RM'000
RM'000
RM'000



Revenue







Property development







 - Industrial properties

         25,326 
                -   
        25,326 



 - Residential / commercial properties

         23,347 
                -   
        23,347 



Construction activities

          9,833 
         31,066 
        40,899 



Manufacture of concrete products

          2,892 
                -   
          2,892 



Management services and others

             711 
           1,983 
          2,694 





         62,109 
         33,049 
        95,158 



Less: Inter-segment elimination

               -   
        (33,049)
       (33,049)





         62,109 
                -   
        62,109 



Less: Unallocated expenses

               -   
                -   
               -   





         62,109 
                -   
        62,109 



Profit / (loss) before tax







Property development







 - Industrial properties

          9,124 
             (251)
          8,873 



 - Residential / commercial properties

          8,192 
              277 
          8,469 



Construction activities

          1,517 
           1,678 
          3,195 



Manufacture of concrete products

             263 
              (88)
             175 



Management services and others

         (1,349)
           1,209 
            (140)





         17,747 
           2,825 
        20,572 



Less: Inter-segment elimination

               -   
          (1,616)
         (1,616)





         17,747 
           1,209 
        18,956 



Less: Unallocated expenses

               -   
          (1,209)
         (1,209)





         17,747 
                -   
        17,747 











The effect of changes of presentation of segmental information is to confirm with MASB 22 Segmental reporting and MASB 26 Interim Financial Reporting.






A9
Valuation of property, plant and equipment







Not applicable.














A10
Material subsequent event







Subsequent material event that has not been reflected in the financial statement for the current financial year up to 24 March 2003 is as follows:-























(i)
Increase in issued and paid up capital and conversion of ICULS









No. of
No. of






shares
ICULS






(' 000)
(RM' 000)












ESOS exercised

                -   
               -   




Conversion of ICULS

              595 
            (595)






              595 
            (595)











(ii)
Shares buy-back









Weighted
Purchase





No. of shares
average price
price





(' 000)
(RM)
(RM' 000)












Number of shares bought
               30 
0.8363
              25 


















A11
Changes in the composition of the Group







There were no changes in the composition of the Group for the current quarter and financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring or discontinuing of operations except for the following:-















The 100% owned subsidiary, Crescendo Development Sdn Bhd ("CDSB") has procured the incorporation of a new company called Crescendo Jaya Sdn Bhd ("CJSB") on 14 January 2003.  Currently, the issued and paid up capital of CJSB is RM250,000 divided into 250,000 shares of RM1.00 each. CJSB is 70% owned by CDSB and the intended principal activity is property development.














A12
Contingent Liabilities







The contingent liabilities of the Group as at 24 March 2003 which comprise Bankers' guarantees issued by a financial institution in favour of third parties are as follows:-



























RM' 000











Secured



          2,505 



Unsecured



               -   







          2,505 










B1
Review of the performance of the company and its principal subsidiaries







The revenue and profit before tax ("PBT") for the financial year ended 31 January 2003 are RM62.5 million and RM17.1 million respectively which represent a marginal increase of RM0.4 million or 0.6% in revenue and a marginal drop of RM0.6 million or 3.4% in PBT respectively as compared to the corresponding prior financial year.















The 0.6% increase in revenue is mainly due to the increase in the revenue of construction operations which was partly offset by the decrease in the sales of residential properties. 















The 3.4% decrease in PBT of RM0.6 million is mainly due to the decrease in the sales of residential properties cushioned by the increase in the revenue of construction operations and decrease in diminution in value of shares in associated company of RM1.5 million.














B2
Comparison of Profit Before Tax for the quarter reported on with the immediate preceding quarter















The PBT of the Group decreased marginally by RM0.4 million in the fourth quarter of this financial year as compared to the preceding quarter due to higher contribution of revenue from construction operations which have a lower profit margin as compared to industrial and residential sales.














B3
Current year financial prospects







Barring unforeseen circumstances, the Board expects the performance of the Group to remain satisfactory for the financial year ending 31 January 2004.














B4
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee







The actual profit after tax and minority interest for the financial year ended 31 January 2003 of RM13.768 million is higher by RM3.824 million or 38.5% as compared to the profit forecast of RM9.944 million due to higher revenue.














B5
Income tax










CURRENT 
CURRENT 






YEAR
YEAR






QUARTER
TO DATE






31/01/2003
31/01/2003






RM' 000
RM' 000











Current tax


              890 
          3,463 



Prior year under / (over) provision


             (415)
            (415)



Deferred tax


               46 
              46 






              521 
          3,094 











The effective rate of tax for the current quarter and financial period to date is lower than the statutory tax rate as certain income is not taxable.














B6
Profits/(losses) on sale of unquoted investments and/or properties







Gain on disposal of unquoted investments for the current quarter and financial year to date are as follows:-


















CURRENT 
CURRENT 






YEAR
YEAR






QUARTER
TO DATE






31/01/2003
31/01/2003






RM' 000
RM' 000












Gain on disposal of unquoted investments

                -   
                1 











There were no profits/(losses) on any sale of properties outside the ordinary course of the Group's business for the financial year under review.














B7
Quoted securities







(a)
Total purchase consideration and sale proceeds of quoted securities for the current quarter and financial year to date and profit/loss arising therefrom are as follows:-


















CURRENT 
CURRENT 






YEAR
YEAR






QUARTER
TO DATE






31/01/2003
31/01/2003






RM' 000
RM' 000











Total purchase consideration


               -   
          653 











Total sale proceeds


               -   
       2,026 











Total profit / (loss) on disposal


               -   
          727 










(b)
Total investments in quoted securities as at 31 January 2003:-











RM' 000










(i)
At cost



     12,389 










(ii)
At carrying value/book value



       6,659 










(iii)
At market value



       6,898 









B8
Status of corporate proposals







(a)
The corporate proposal announced but not completed as at 24 March 2003 is as follows:-







On 30 August 2001, CDSB entered into a conditional Sale and Purchase Agreement with Kulim (Malaysia) Berhad ("Kulim") for the purchase of 71.4375 acres of land at Mukim and District of Kota Tinggi and Mukim of Tebrau, District of Johor Baharu for a consideration of RM4.0 million to be satisfied in cash.  Approvals for the above acquisition were obtained from the FIC and shareholders on 20 November 2001 and 8 February 2002 respectively.  However, the acquisition is pending fulfillment by Kulim of the conditions precedent as set out in the SPA and Kulim is given an extension of time to 4 April 2003 to fulfil the conditions precedent.













B9
Group borrowings and debt securities







Group borrowings as at 31 January 2003 were as follows:











RM' 000











(a)
Secured borrowings


        35,163 




Unsecured borrowings


               -   







        35,163 




ICULS - Unsecured


        40,781 







        75,944 











(b)
Short term borrowings







 - Bank overdraft


              92 




 - Hire purchase


              31 







             123 




Long term borrowings







 - Term loan


        35,000 




 - Hire purchase


              40 




 - ICULS


        40,781 







        75,944 











(c)
All borrowings are denominated in Ringgit Malaysia.














Total interest capitalised in the property, plant and equipment for the financial year ended 31 January 2003 is RM3,050,897.














B10
Financial Instruments with Off Balance Sheet risk







There were no financial instruments with off balance sheet risk for the current financial year to date.














B11
Material Litigation







The Group is not engaged in any material litigation for the current financial year to date.














B12
Dividend







(a)
The Board is pleased to recommend a final dividend of 2.5% less 28% tax for the financial year ended 31 January 2003 as follows:-














(i)
Amount per share : 2.5 sen less 28% tax;






(ii)
Previous corresponding period : 2.5 sen less 28% tax;






(iii)
Date payable will be announced at a later date; and






(iv)
In respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors as at a date to be announced at a later date.














(b)
Total dividend for the current financial year : 5.0 sen per share less 28% tax.













B13
Earnings Per Share







(a)
Numerator used to calculate basic and diluted earnings per share and reconciliation to net profit or loss for the financial year are as follows:-

















CURRENT 
CURRENT 






YEAR
YEAR






QUARTER
TO DATE






31/01/2003
31/01/2003






RM' 000
RM' 000












Net profit

           3,680 
        13,768 












Increase in earnings assuming ICULS fully converted

                   533 
                 533 












Adjusted earnings

           4,213 
        14,301 











(b)
Weighted average number of ordinary shares used as denominator to calculate basic and diluted earnings per share and reconciliation to each other are as follows:-

















CURRENT 
CURRENT 






YEAR
YEAR






QUARTER
TO DATE






31/01/2003
31/01/2003






RM' 000
RM' 000




Weighted average number of ordinary shares







Issued ordinary shares at beginning of year

       108,496 
      108,496 




Effect of







- ESOS option exercised

               24 
              24 




- ICULS converted

              776 
             776 




Weighted average shares for Basic EPS

       109,296 
      109,296 




Number of shares under







-ESOS

           5,016 
          2,528 




-ICULS

         40,781 
        17,765 












Number of shares that would have been issued at fair value:-







-ESOS 

          (6,216)
         (2,597)












Weighted average shares for Diluted EPS

       148,877 
      126,992 


